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S-3447. 2

SENATE BI LL 6146

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Senators McAuliffe, Bauer, Goings, Franklin, Fairley, Kline, Snyder,
Patt erson, Rasnmussen and Prentice

Read first tine 01/12/98. Referred to Comm ttee on Educati on.

AN ACT Rel ating to repl acenent of school |evy funding; amendi ng RCW
84.52. 0531 and 43. 135. 025; addi ng a new section to chapter 28A 500 RCW
addi ng a new section to chapter 84.52 RCW and creating new sections.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI ON. Sec. 1. It is the intent of the legislature to
reduce the wuncertainties and disparities inherent in substantial
reliance on |l ocal levy funding for support of public education. It is

further the intent of the legislature to reduce the burden on |oca
property taxes caused by excessive reliance on |ocal school |evy
funding. The purposes of this act are to reduce | ocal property taxes,
tolimt the authorization for |ocal school |evy support of the common
school s, and to provide for additional state fundi ng equi valent to four
percent of local |levy authority.

NEW SECTION. Sec. 2. A new section is added to chapter 28A 500
RCWto read as foll ows:

The legislature shall provide to each school district |[|evy
authority replacenent noneys in an anount equal to four percent of the
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levy authority wunder RCW 84.52.0531 for calendar year 1999 and
t hereafter.

NEW SECTION. Sec. 3. A new section is added to chapter 84.52 RCW
to read as foll ows:

School levies authorized by this chapter shall be used for program
enrichment purposes and may not be considered any part of the state’s
basi ¢ education obligation. Levy funds may be expended for basic
educati on prograns and such expenditures constitute enrichnent of such
progr amns.

Sec. 4. RCWB84.52.0531 and 1997 ¢ 259 s 2 are each anended to read
as follows:

The maxi mum dol | ar anmount which nmay be |l evied by or for any school
district for maintenance and operation support under the provisions of
RCW 84. 52. 053 shall be determ ned as foll ows:

(1) For excess levies for collection in cal endar year 1997, the
maxi mum dol I ar anount shall be calculated pursuant to the |aws and
rules in effect in Novenber 1996

(2) For excess levies for collection in calendar year 1998 and
thereafter, the maxi num dol |l ar anount shall be the sumof (a) plus or
m nus (b) and (c) of this subsection mnus (d) of this subsection:

(a) The district’s |evy base as defined in subsection (3) of this
section multiplied by the district’s maxi muml| evy percent age as defi ned
in subsection (4) of this section;

(b) For districts in a high/nonhigh relationship, the high schoo
district’s maxi num| evy anount shall be reduced and the nonhi gh school
district’s maxi muml evy anount shall be increased by an anount equal to
the estimted anmount of the nonhigh paynment due to the high school
district under RCW 28A. 545.030(3) and 28A.545.050 for the school year
commenci ng the year of the |evy;

(c) For districts in an interdistrict cooperative agreenent, the
nonr esi dent school district’s nmaxi mumlevy anount shall be reduced and
the resident school district’s maxi num | evy anmount shall be increased
by an amount equal to the per pupil basic education allocation included
in the nonresident district’s |evy base under subsection (3) of this
section multiplied by:

(1) The nunber of full-tinme equivalent students served from the
resident district in the prior school year; nultiplied by:
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(1i) The serving district’s maxi num | evy percentage determ ned
under subsection (4) of this section; increased by:

(ti1) The percent increase per full-tinme equivalent student as
stated in the state basic education appropriation section of the
bi enni al budget between the prior school year and the current school
year divided by fifty-five percent;

(d) The district’s maxi mum | evy anmount shall be reduced by the
maxi mum anmount of state matching funds for which the district is
el i gi bl e under RCW 28A. 500. 010.

(3) For excess levies for collection in cal endar year 1998 and
thereafter, a district’s levy base shall be the sumof allocations in
(a) through (c) of this subsection received by the district for the
prior school year, including allocations for conpensation increases,
pl us the sumof such allocations nultiplied by the percent increase per
full time equivalent student as stated in the state basic education
appropriation section of the biennial budget between the prior school
year and the current school year and divided by fifty-five percent. A
district’s |l evy base shall not include |ocal school district property
tax levies or other local revenues, or state and federal allocations
not identified in (a) through (c) of this subsection.

(a) The district’s basic education allocation as determ ned
pursuant to RCW 28A. 150. 250, 28A. 150. 260, and 28A. 150. 350;

(b) State and federal categorical allocations for the follow ng
programns:

(1) Pupil transportation;

(ii1) Special education;

(ii1) Education of highly capabl e students;

(iv) Conpensatory education, including but not limted to | earning
assi stance, m grant education, |ndian education, refugee prograns, and
bi | i ngual educati on;

(v) Food services; and

(vi) State-w de block grant prograns; and

(c) Any other federal allocations for elenmentary and secondary
school programs, including direct grants, other than federal inpact aid
funds and allocations in lieu of taxes.

(4) A district’s maxinmum |evy percentage shall be twenty-two
percent in 1998 and ((t+wenty-—feur)) twenty percent in 1999 and every
year thereafter; plus, for qualifying districts, the grandfathered
percent age determ ned as foll ows:
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(a) For 1997, the difference between the district’s 1993 naxi mum
| evy percentage and twenty percent; and

(b) For 1998 and thereafter, the percentage cal cul ated as foll ows:

(1) Multiply the grandfathered percentage for the prior year tines
the district’s levy base determned under subsection (3) of this
section;

(i1) Reduce the result of (b)(i) of this subsection by any |evy
reduction funds as defined in subsection (5) of this section that are
to be allocated to the district for the current school year;

(ti1) Divide the result of (b)(ii) of this subsection by the
district’s | evy base; and

(iv) Take the greater of zero or the percentage calculated in
(b)(iii) of this subsection.

(5) "Levy reduction funds" shall nmean increases in state funds from
the prior school year for prograns included under subsection (3) of
this section: (a) That are not attributable to enroll ment changes,
conpensation increases, or inflationary adjustnents; and (b) that are
or were specifically identified as levy reduction funds in the
appropriations act. |If levy reduction funds are dependent on fornula
factors which would not be finalized until after the start of the
current school year, the superintendent of public instruction shal
estimate the total anmount of | evy reduction funds by using prior school
year data in place of current school year data. Levy reduction funds
shal |l not include noneys received by school districts fromcities or
counti es.

(6) For the purposes of this section, "prior school year" neans the
nmost recent school year conpleted prior to the year in which the | evies
are to be collected.

(7) For the purposes of this section, "current school year" neans
the year inmmediately followi ng the prior school year.

(8) Funds collected from transportation vehicle fund tax |evies
shall not be subject to the levy limtations in this section.

(9) The superintendent of public instruction shall develop rules
and regulations and inform school districts of the pertinent data
necessary to carry out the provisions of this section.

Sec. 5. RCW 43. 135. 025 and 1994 ¢ 2 s 2 are each anended to read
as foll ows:
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(1) The state shall not expend from the general fund during any
fiscal year state noneys in excess of the state expenditure limt
est abl i shed under this chapter.

(2) Except pursuant to a declaration of energency under RCW
43. 135. 035 or pursuant to an appropriation under RCW43. 135. 045(4) (b),
the state treasurer shall not issue or redeem any check, warrant, or
voucher that will result in a state general fund expenditure for any
fiscal year in excess of the state expenditure |limt established under
this chapter. A violation of this subsection constitutes a violation
of RCW43. 88. 290 and shall subject the state treasurer to the penalties
provi ded in RCW 43. 88. 300.

(3) The state expenditure Iimt for any fiscal year shall be the
previous fiscal year’'s state expenditure Ilimt increased by a
percentage rate that equals the fiscal growh factor

(4) For purposes of conputing the state expenditure |imt for the
fiscal year beginning July 1, 1995, the phrase "the previous fisca
year’s state expenditure [imt" nmeans the total state expenditures from
the state general fund, not including federal funds, for the fiscal
year beginning July 1, 1989, plus the fiscal growh factor. Thi s
calculation is then conputed for the state expenditure limt for fiscal
years 1992, 1993, 1994, and 1995, and as required under RCW
43.135. 035(4).

(5) Each Novenber, the office of financial managenent shall adj ust
the expenditure Iimt for the preceding fiscal year based on actua
expendi tures and known changes in the fiscal growh factor and then
project an expenditure limt for the next two fiscal years. The office
of financial managenent shall notify the legislative fiscal commttees
of all adjustnents to the state expenditure limt and projections of
future expenditure limts.

(6) This section does not apply to expenditures for |levy authority
repl acenent noneys under section 2 of this act.

(7) "Fiscal growmh factor" neans the average of the sum of
inflation and popul ati on change for each of the prior three fisca
years.

((6H)) (8) "Inflation" neans the percentage change inthe inplicit
price deflator for the United States for each fiscal year as published
by the federal bureau of |abor statistics.
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((8)) (9

"Popul ati on change"

state population for each fiscal year
financi al managenent.

NEW SECTI ON.

i n cal endar year
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as

means the percentage change in

reported by the office of

Sec. 6. This act applies to special levies collected

1999 and thereafter.
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